
Econ N171 Economic Development  

Homework Assignment #3 

 

Atanu Dey                                                                               Due in Class on Tue July 26th 

Thomas Friedman has a bestseller, “The World is Flat.” (wiki 

http://en.wikipedia.org/wiki/The_World_Is_Flat is a good starting point.) The Economist had an 

unflattering review of the book in March 2005 (see http://econ.st/qWNy9x for the article.) In the 

following three questions, exercise your judgement regarding the length of your answers. Cite 

your references. One important reference is the “Overview” section of the World Development 

Report 2009 http://bit.ly/okuDLh . 

1. What does Tom Friedman mean by the catchy phrase that “the world is flat”? 

 

2. There is considerable evidence to contradict Friedman’s claim about the flatness of the 

world. In what ways is the world lumpy?  

 

3. What are the reasons for the “lumpiness” or “spikiness” of the world? List the most 

important ones. Please cite references in support of your answer. 

Paulo Mauro claims that much of public corruption can be traced to government intervention. 

4. What are the various avenues through which government intervention leads to 

corruption? 

 

5. Which are some of the ways that corruption hinders economic growth? 

Education is important in economic development because it increases human capital (which 

complements physical capital.)  

6. Investment in education has spillover effects. Describe the resulting market failure and 

the appropriate policy response.  

Energy and economic prosperity are intimately linked.  

7. Why is energy necessary for economic prosperity?  

 

8. “Continuing along the current path of energy system development is not compatible 

with sustainable development objectives.” What is the argument in support of that 

claim. (Reference: “Are Sustainable Futures Possible?” UNDP. http://bit.ly/nf6Wjs ) 

 

9. Discuss the trend in terms of lumpiness or flatness of the world. State your answer in 

terms of what the trend has been in the past and what you expect the trend to be in 

the future. Support your answer with references. (250 words.) 

 

http://en.wikipedia.org/wiki/The_World_Is_Flat
http://econ.st/qWNy9x
http://bit.ly/okuDLh
http://bit.ly/nf6Wjs

